@EUHSA NTAL A Y=6a

General Announcement

Initiated by MECHMAR CORPORATION on 09/09/200% 06:11:34 PM

Submitted

Submtted by MECHMAR CORPORATION on 090972009 06:16:38 PM
Reference No MC-090909-TFDB3
Form Version V3.0

1 Company Infermaton

{Main Market Company

i E T

S AR, S NID e S el CEURE S . i~ el - SRR

'Hesw Announcermient

‘Submitting Investment BankiAdvisor (if
applicable)

Submitting Secretarial Firm (If applicable)

* Company name MECHMAR CORPORATION (MALAYSIA) BERHAD

* Stock name MECHMAR

* Siock code 3808

I* Contact person Julia Leong

* Designation Group Company Secretary

* Contact number 03-55602828

E-mail address liagmechmar com.my

Type * Announcement

Subject "1 MECHMAR CORPORATION (MALAYS1A) BERHAD (13380-M) ["Mechmar of the Company™)

PROPOSED DISPOSAL OF INVESTMENT IN BELLS MARKETING SDN-BHD

Note: If the announcement is a long announcement, please summarize the announcement in the contents and enter the details of the
anncuncement in the Announcement Details or attached the full details of the announcement as attachment.

Contents *:-

(This field is fo be wsed for the summary of the announcement)

The Board wishes to announce that the Comgany had on 9 Seplember 2009 enefed mio a share sale agreement (“55A") with Unimech Capial Sdn Bhd (he
Purchaser’) 1o dispose off its eniire investment of 100% shareholdings in Bells Marketing Sdn Brd ("BMSE”) comprising of 2,400,000 crdinary shares of FM1 00 each
Tor & woial cash consideration of RM2, 706,000 (the Proposed Disposal™) i

Announcement Details :-

{This freld is for the detaids of the announcement, if apphcabie)

1. INTRODUCTION %
BMSE is a private limited company incorporated in Malaysia on 20 December 1580 and having its registered office al No.1, Jalan Perunding
U117, Seksyen U1, Hicom-Glenmarie Industrial Park, 40150 Shah Alam, Selangor Darul Ehsan. BMSB is principally engaged in frading of
insulation matenials, valves and engineering components. BMSB has an authorised and paid-up share capital of RM2.400,000 divided into
2,400,000 ordinary shares of RM1.00 each. The 2,400,000 ordinary shares were subscribed by Mechmar in BMSB at RM1.00 each in year
1285, The audited net book value of the shares is RM2,993,318 as at 31® December 2008.
b
The Purchaser is a wholly-owned subsadiary of Urumech Group Berhad, incorporated in Malaysia and having its registered address at 57-1,
Persiaran Bayan Indah, Bayan Bay, Sungai Nibong. 11900 Penang. The Purchaser is an invesiment holding company and has an authonsed
and paid-up share capdal of RM100,000 divided inte 100,000 ardinary shares of RM1.00 each
i DETAILS OF THE PROPOSED DISPOSAL
21 The total sale consideration for the Proposed [hsposal of RMZ 700,000 was armved at on a willing buyer-walling seller basis
22 Fayment lerms of the sale consderaton are gs follows
1} Deposit payment of 10% IFFM;_*?D,UUD] of the sake consad2raticn shall be pad upon signg of 554
2} The balance 90% (RMZ2 430,000} of the sala conssderation shall be pad on completon date
23 The net proceeds of RM2 700990 anging from the Propased Dhsposal will be fully utikzed for repayment to Omega Mainix (M) Sdn Bhd or
MIDF Amanah Investment Bank Berhad. HSBC Bank Malaysia Berhacd Alance Bank Malaysia Berhad. United Overseas Bank Malaysa
Berhad, RHB Bank Berhad ang CIMEB Bank Berhad (collectively known as "Chargee”)
24 The proposed deposal includes two units of apaiiments located at Ulu Langatl and Pon Dickson respectivedy Infornation on BMSH < real
properties included in (hs disposal ara
Details One ymat of apariment st Ulu Langat One unit of apanment al Pon ickson
Idemification HS{D) 56010, PT No 27288, Mukim HS(D) 6628, PT Mo 853, Mukm Si
Cheras, Daerah U Langal. Negen Rusa Daerah Pon Lhckson, Negen
Selangor Sembilan _
Descriplon Apartmeanl measunng 6865 meter Aparimenl measunrg 71.35 meter
SOudrE S{puang
Existing Use Viacani Wacani
Age of Buidding 8 yaars 20 years
Tenure L easehold Leasehald
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Valuation Report Mot availabie Mot available
Nef book value RM33,575.00 RM11,878.00
as at 21/1272008
Encumbrances Mil Mil

CONDITIONS PRECEDENT OF THE PROPOSED DISPOSAL

The Proposed Disposal is conditional upon the writlen consent and undenaking from the Chargee (o discharge the debenture against the
assels of BMSB

EFFECTS OF THE PROPOSED DISPOSAL
Issued and paid-up share capital and shareholding structure of the substantial shareholders.

The Proposed Disposal would nol have any material effect on the issued and paid-up share capital nor the sharehoiding structure of the
substantial shareholders of the Company, as it does not involve any allotment or issuance of new ordinary shares in the Company.

Earnings
The Proposed Disposal is expected to give nse to a loss of RM398 B86 and will have no impact on the earnings per share
et Assets
The Proposed Disposal will reduce the Net Assets by RM398 886 afinibutable to equity holders of parent company
RATIOMALE FOR THE PROPOSED DISPOSAL
This disposal is pan of the Company's plan (o repay bank bormowings
DIRECTORS" AND SUBSTANTIAL SHAREHOLDERS' INTEREST :
None of the Direclors andfor substantizl shareholders of the Company or persons connected to them have al:y interest, direct ar indirect, in
the Proposed Dispasal.
DIRECTORS' RECOMMENDATION

The Directors, having considered all aspects of the Proposed Dispu‘:?sal. are of the opinion that the Proposed Dieposal 15 in the best interest of
the Company. -

OTHER MATTERS
Estimated timeframe for completion

The Proposed Disposal is expected o be completed within two (2) months from the date of the SSA or such extended dale as may be
mutually agreed between Mechmar and the Purchaser

Any departure from Securities Commission’s Policies and Guidelines on Issuel/Offer of Securities
The Proposed Disposal®vould not depan from the Securities Commission’s Policies and Guidelines on lssual Offer of Securilies
Documents available for inspection

A copy of the SSA is available for inspection by tha shareholders of the Company at the registered office at No 1, Jalan Perunding U1/17,
Seksyen U1, Hicom-Glenmane Industrial Park, 40150 Shah Alam, Selangor Darul Ehsan, during normal busmess hours on Mondays 1o
Frndays (excluding public holdings) for a penod of 1 month from the date of this announcement

This announcement 15 dated 9 Seplember 2009
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* Company name MECHMAR CORPORATION (MALAYS1A) BERHAD

* Stock name MECHMAR

* Stock code S0

* Contact person Julia Leong

" Designation Group Company Secretary

* Contact number 03-55692828

E-mail address julia@@mechrmar.com.my

Type * Annocuncement

Subject *: MECHMAR CORPORATION (MALAYSIA) BERHAD {13380-M) (" Mechmar or the Company’}
PROPOSED DISPOSAL OF INWESTMENT IM BELLS MARKETING SDM BHD
(Bedis)

Mote: If the announcement is a long announcement, please summarize the announcement in the contents and enter the details of the
announcement in the Announcement Details or attached the full details of the announcement as attachment.

Contents *:-
(This feld is to be used for the summaeary of the announcemant)
Further to our announcmend dated & Sept 09 in resped of the Proposed Disposal of Bells, we wish fo inform that

1. Approvals required for the Proposed Disposal
The =ale s nol subject to any relevant suthorilies approval. Howewver, it s conditional 1o obtain approval from the relevant swthorities or partees if requined.

2. Percentage Ratic

The highest parcentage ratio pursuant 1o paragraph 10 02ig) of the Listing Requirements of Bursa Malaysia Securities Berhad applicable to this Proposed Disposal is
16.71% and therefore the sale is not subject to the Company's shareholders approval.

This announcemend is dated 10 September 2009

Announcemaent Details - *
(This fiald is for the detads of the ahnouncemant, If applicable)

Attachment(s):- (please attach the attachments here)

- No Attachemeni Found -

Tables Section - This section is to be used o create and insert tables, Please make the appropriate reference 1o the table(s) in the Contents of the
Annountement:
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